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INSURANCE OF BANK RISKS – BASIS OF ECONOMIC STABILITY

The main activity and source of income for the majority of banks is lending business and consumer loans.
The banks have permanent credit risk, simply speaking, is the risks associated with the complete or partial failure to return the money to the bank, and these risks are present throughout the crediting period, regardless of the client's solvency at the time of obtaining a loan, as the situation in the financial market today does not have sufficient stability.
Insurance risk is essentially a transfer of certain risks insurance company.
Credit insurance - the so-called protection against borrower default - at the moment is considered perhaps one of the most common in the developed insurance markets of view of financial risks.
Insurance can be used for protection against credit risk and to minimize it.
When insuring the risk of loan default creditor bank is insured. The object of insurance acts responsibility of the borrower (or groups) to return the amount received from the bank loan, including all accrued interest and other charges due, limited time periods. Simply put, at default by the borrower (a group of borrowers) its credit obligations to the lender, the insurance company compensates the bank for all losses. The rate of interest on default indemnity obligations varies fifty - ninety percent of the amount of all outstanding liabilities (including interest due on the loan).
Compulsory insurance reimbursement percentage stipulated in the preliminary approval of the insurance contract. After all, it will depend on the value of the insurance rate (premium), which subsequently transfers the insurer. It is also possible the risk of loan default insurance, in which the indemnity covers one hundred percent of the loan funds, but excluding accrued interest due the credit agreement.
As a rule, credit insurance is a contract of insurance, which guarantees repayment to the lender in the event of insolvency of the debtor. Typically, credit insurance is defined as a means aimed at reducing or eliminating the credit risk of the loan provider. In other words, this type of insurance company is able to protect the creditor of all the risks associated with the insolvency of the debtor or her in the event of non-payment of debt by the borrower for any other reason. Thus, credit insurance plays a crucial role in the financial management of the company, protecting the financial interests of the seller or lender. Especially that the concept of credit conceals much broader meaning than just providing funds on a returnable basis. This term also includes all possible risks associated with the insolvency of any of the parties to the transaction after the transaction. In particular this applies the provision of or delay in payment of installments on transactions involving the sale of goods or services.
As practice shows, the more developed the market, the more developed it credit insurance. This is primarily due to the fact that the service providing company-seller buyer credit is one of the ways to survive the seller in a fiercely competitive market, where the choice of a supplier of goods or services to the buyer pays great attention to the conditions of payment for the transaction. Naturally, providing goods on credit, the seller puts itself at risk of default by the buyer. In this situation, the losses are incurred by the lender due to non-payment of bills paid by the insurance company.
Head of the enterprise, it is important to understand that credit insurance has its alternatives. This is primarily an irrevocable letter of credit, factoring and advance. Thus, released by the bank or by irrevocable letter of credit is a letter addressed to another company, which provides an indication of the customer to pay, named in the letter, a certain amount of money on certain conditions. In this irrevocable letter of credit cannot be closed by the person discovering it, without the consent of the borrower. Such schemes are often used in trade during the import and export calculations. For example, the exporting company can open a letter of credit from a local bank foreign importer in an amount equal to the value of the goods. In this casethe payment is made after shipment, after the presentation of shipping documents. However, the head of the company should be aware that the use of letters of credit leads to a significant increase in costs for the buyer, especially for small and medium businesses. In this case, completely are frozen assets of the acquiring company. Factoring, or purchase debt obligations to the manufacturing company with assuming responsibilities for their recovery and the risk of default - is also quite an expensive service, as inevitably leads to discounting of debt. But speaking about alternative credit insurance schemes, it is necessary to remember that these schemes are characterized by instability, less developed markets.
In Uzbekistan, credit insurance is only in the very beginning of development, although many domestic companies have long practiced this type of insurance scheme. But as a rule, this applies only to companies engaged in various commercial transactions, such as transactions related to export-import supplies. It should be noted that insurers in these cases were mostly not the Uzbek companies and their foreign partners.
It should be noted, insurance banking risks - this is not a private affair of the bank as a credit institution at risk, especially not their means, and the contributions of its customers.
Insurance of bank capital in full is impossible. Since this is usually in bank a special reserve fund is created.
While especially important for a particular bank deposits are selectively insured.
In some countries, banks have to procure general banking policy.
This comprehensive insurance of depositors certainly helps boost the bank's reputation and attract new deposits and investments.
In addition, many countries have long been popular policies BBB (Bankers Blanket Bond). European and American banks are actively buying the so-called policy of BBB (Bankers Blanket Bond) - a comprehensive insurance policy for banking risks. It combines several different in essence products that minimize the risks of almost all banks. Insurers, occupying a leading position in this particular form of insurance underwriters are Lloyd's of London.
What cover the liabilities of banks on complex insurance:
- disloyalty bank staff. All banks are exposed to losses due to the fault of the staff. Frauds are perpetrated not computers, and people. There are many ways by which employees can cause material damage to the bank, for example, they may be complicit in the robbery may conduct fraudulent transactions with loans, giving them, for example, fictitious persons or conducting fraudulent transactions to the electronic transfer of money. Under disloyalty staff within BBB refers to the illegal acts of fraud with employees for personal gain. From what specific actions disloyal staff will insure you, stipulated directly in the negotiations preceding the issuance of the insurance policy. At the conclusion of insurance contracts may require the insurer client compliance with the minimum necessary security measures to prevent loss, and here the work on risk assessment and determination of the necessary security measures to prevent possible losses connected surveyor. Usually, a standard set of security measures to prevent the onset of losses includes internal audit, as well as the implementation of the double-checking the conduct of financial transactions;
- property situated in the premises of the bank. In this case, coverage for losses are provided incurred by the bank as a result of the loss of property located within its premises. The term "property" within the BBB understood, in fact, all types of movable property, the most important part, which is money;
- cash in transit. In this case, insurers allocate two kinds of carriers of cash: the first kind - is when the carrier acts as the bank itself, and the second - when the carrier serves as a firm specializing in the implementation of the transport of goods. In the latter case usually carried liability insurance, but the bank has the discretion to enter into a separate insurance contract providing for the payment of that part of the losses that are not covered under the insurance carrier's liability;
- losses incurred by the Bank in operations on forged documents. Objects coverage in this case fall into two main groups: the first group - a fake checks and similar to them on purpose financial documents; second group - a valuable fake paper.
- losses incurred by the Bank in making the currency, which was later recognized as false. Standard view coverage for this type of insurance covers the official currency of the country in which the bank operates, but at the request of the bank amount of coverage can be extended;
- standard package for comprehensive insurance banks also includes additional types of coatings, such as office equipment, works of art, personal safes and many other objects. Related insurance policies are issued on request.
To take on such risks insurance, the insurer must, first of all, for a thorough assessment (Survey). To do this, head of the bank to admit to "their territory" is an unknown man from the insurance company or surveyor firms that "all will inquire," to investigate the efficiency of security systems, and as the property itself (of course, this is the least "painful" procedure) and financial information and even computer networks.
In short, one side will be admitted to the sensitive information will begin to analyze it in detail, and, worst of all, capture it all on paper. Do bankers obvious concern arises: where this is the surveyor transmit the data, as will use the information the insurance company or its partner reinsurer. Therefore, full insurance of financial institutions is only possible when setting the maximum trust relationship between the insurer and the bank. And it's real or within the same financial group, or a long evolutionary path, when in the first year only the standard insured risks in the second coverage is expanding and so on.
Apparently, this practice is the most convenient for both parties: the insurance company and premiums are rising, and rising insurance culture, and a few years later, when the relationship of wary-official finally develop into a trust will be fully covered all the possible risks of the bank.
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