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IMPROVING OF THE INDICATORS SYSTEM OF LOCALIZED PRODUCTS

A lot of eligibility measures have been realizing for last years on the way to forming complete competitive economy in Uzbekistan republic. For instance, modernization process of national economy has been continuing, foreign investments have been attracting, entities have been renewal by modern technologies and equipments, products have been localizing, special attention giving to training specialists, enhancing international cooperation and others.         

 Thanks to complex and systematically implementing such measures GDP increasing makes up more 8 % in the republic economy in resent years.

Notably, widely and profoundly realizing various measures of localizations in national economy is an important factor of steadily develop of economy.  

In this respect has been adopted special program of government of the republic. Consequently, it is necessity to research comprehensively the measures which taken into special accounted by state program.   
 
The results of observations have been conducting  by us proved that conditions which the localized activity of entities, social-economic efficiency and  other peculiarities of localized products have not been quiet enough searched in special economic sciences according to on the basis nowadays requirements.  

For obviating above mentioned deficiency it is necessity to elaborate system of indicators which quiet enough express all peculiarities of localized products.       

So like these new indicators will quiet enough be expressed all sides and peculiarities of localized products as well as those allows to determine the differences between localized products to traditionally similar or substitutes and show  better them.  

Of course, there are a lot of indicators which express various sides of localized products working accounting system nowadays. The system allows to research and economical analyzing of localized products without any problems. For instance, cost of product, finished goods, goods sold, gross product, wholesale price, retail price, comparable price, profit, returns on assets, capital-output ratio, work productivity, turnover of inventory, quality and others.  

However, the existing indicators do not sufficient to whole describing and analyzing of localized products. It is necessity to emphasize here there are some peculiarities of localized product. These peculiarities required some new indicators for comprehensively searching and analyzing the products. 

On the basis of the need, we suggest some new indicators and them numerations which allow to express social-economic efficiency and other favorable sides of localized products.     

Suggested new indicators for express social-economic efficiency
	of localized products
№
	Title of indicators
	Content of indicators
	Order of numerations 

	
	А 
	Б 
	Д

	1.
	LMIV (local material inputs value) to cost of product ratio 

a) value, sum (money  measurement)
b) specific weight,%
	This ratio means how much and specific weight is LMIV in composition of manufacturing cost of product.
LMIV should be more than 30 % and increase year by years in cost of product.

	a) LMIV 

b) (LMIV to cost of product)*100

	2.
	IMIV (imported material inputs value) to cost of product ratio
a) value, sum (money measurement)

b) specific weight, % 
	It determinates how much and specific weight take IMIV in composition of manufacturing cost of product.

This ratio should be less than 70 % and decrease year by years in cost of product.

	a) IMIV

b) (IMIV to cost of product)*100

	3.
	Product yields high revenue 
a) unit of product’s profit

b) specific weight of unit of product’s profit in the price, %

	Volume of the profit should be more in the value of the product. For example than similar or substitutes. 

	a) Unit of product’s price – unit cost of product = unit of product’ profit.

b) (Unit of product’ profit / Unit of product’s price)*100



	4.
	Product’s science consuming ratio 


	This ratio elements composed sum of annually deprecation of the fixed assets on the share of  the product, annually amortization of the intangibles on the share of the product and salaries of  specialists on technologies.

 High level of the ratio gives information that the product has been manufactured on the basis up to date science and technologies.

	((Deprecation of the fixed assets + amortization of intangible + salaries of specialists) annually part on the share of the product / 

cost of the product)* 100

	5.
	Foreign currencies expenses ratio 

 
	It is consist of  all expenses which bought or paid by foreign currencies and spent to manufacture the product. For example deprecation, amortization, row materials, wages and others.
This ratio reflects the level of foreign currencies expenses in cost of products. It would be better if the ratio level less.

 
	(Deprecation + amortization + materials + wages / cost of the product) * 100

	6.
	Competitiveness of  the price of the product
	The price of the product should be cheaper than similar and substitutes.  


	Compare the price of the product to similar and substitutes.  



There is own meanings and essentiality of every indicators. For example LIV (local inputs value) to cost of product ratio (1-row). This ratio expresses in what levels local economic resources have been attracted to produce the localized product. The level of the ratio should be growing continuously. Social-economic importance of the information is high. 
  
IMIV (imported material inputs value) to cost of product ratio (2-row) determines the depending of the localized product to import materials or other countries. Steadily decreasing of the ratio means that dependences of manufacturing of the localized product on materials to external markets are reduced. So diminishing of dependences to foreign countries means reducing external risks. But, this ratio is not appropriate for entities which works based on international cooperation or integrations.

Though we accentuated above about importance both of ratios, but the twos can’t express all economic peculiarities of the product. For make up this insufficient we suggested other indicators. For the sake of this we take account to search product yields high revenue (3-row) and competitiveness of the price of the product (6-row) peculiarities. We review our opinions below.


 The manufacturers objective of localizations is not only enhance using of local materials or reducing dependence for imported materials, also provide to generate high revenue out of it. To reach this objective are stimulated of manufacturers. So it should be high value in localized product together other peculiarities. 
 
But, high value peculiarity is not clue point of the localized product. Besides it, there is a competitiveness state of the price of the localized product in other peculiarities. To search the competitiveness state of the price as important as others. 

In reality localized product price should be cheaper than similar and substitutes as far as possible.  

That’s way one of the main objectives of the government of the republic on implements of the state modernization program is to supplies cheap and high quality local most necessities to internal market in maintenance health competitive environment. At the result is reached to people consume the acceptable goods and manufacturers receives reasonable materials and produces saleable products.   

So in manufacturing of localized products should be combined all measures which enhance consuming local materials, reducing dependence on imported materials, to generate high revenue and competitive price. The main aim of adopted the modernization program by governance is reached that combination.   

Notable, recently modern economy develops according to relations which based on innovations. Nowadays, every severally or jointly and combination activities are realized by entities according to scientific-technical news and achievements, implicitly. This approach ensuring them competitiveness and viable.   

From of the standpoint we account for to search product’s science consuming ratio (5-row) is very important for nowadays. This ratio gives information about the product has been worked out based on up to date technologies, if it take high level place in cost of the product. 

Summarize every suggested indicators precisely expressed one of necessary sides of localized product. Those are very significant to full describe and disclose of localized product than others. As well as suggested indicators very need for economical analyzing.
Be understood searching and analysis of localized products may be runs various approaching ways according to appointed goal. It means searching and analysis may are runs various form. Appointed goal and chosen analysis form requires appropriate indicators. That’s way existing indicators numerous.
Suggested indicators by us is differ from other similar traditional indicators and have improved content. Using this indicators in practice is significant on directed to provide precisely knows various and necessity peculiarities of localized products. 
Consequently, main points the approaching suggested by us is a answer “how to analyzing localized products with existing and new main indicators more?”
It is emphasis economic analysis is creative process. It may by runs various base by analysts according to appointed goals. For example, heuristic, economic-mathematic, traditionally, factor, complexly, systematically, trend, ratios and others.  
Summarize, it is necessary to comprehensively search relations on localized product and it’s social-economic benefits, localization processes and it’s results as others which happening in entities in the country on conditions for forming competitive economy.
So this event wants a lot of various new opinions from researchers, specialists and practitioners regarding to the relations 
