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ANALYSIS OF THE EFFECTIVENESS OF CAPITAL INVESTMENTS
The main type of investments are capital investments.

Capital investments called investment for construction or acquisition of fixed assets (funds). Capital investments otherwise referred to as investment in fixed assets).

Capital expenditures may be used to create new objects of fixed assets or their reconstruction of existing facilities.

There is an objective trend that over time, steadily increasing proportion of capital investments which is directed to reconstruction, including technical re-equipment of production, in the total amount of capital investments.

In connection with this reduces the share of capital investments allocated for the construction of new fixed assets. The fact that the reconstruction of more cost effective than new construction, because it requires a much lower cost, and is carried out in a shorter time than the construction of new fixed assets.

Project capital investments and analysis Any projects in the field of capital construction, are first peer reviewed, which represents the initial stage of the analysis of efficiency of capital investments. In the process of peer review the project is estimated to be technically and economically. With the aim of ϶ᴛᴏy studied pre-feasibility study of the project. In that case, if the result of a preliminary review of the project it will be appreciated, it is then carried out more in-depth research project to which allowed only the most efficient projects.

Project study may be a division into three main aspects:

     feasibility studies;

     financial analysis;

     general economic analysis.

In the process of a feasibility study carried out a study of production capacity, and, in addition, are being developed in the field of marketing.

Financial Analysis studies the possibility of obtaining financial results, ie profit or loss as a result of the project.

General economic analysis examines possible changes to the values of budgets of different levels as a result of the implementation of certain projects.

Analysis of the project begins with consideration of the feasibility of its implementation. When ϶ᴛᴏm extremely important to establish that the project is technically and economically feasible to implement.

At this stage, we study the feasibility of the project in the climatic conditions of the region, security personnel the necessary qualifications, the existence of the necessary infrastructure, as well as examines the potential market size and the potential competitiveness of it being built or reconstructed enterprise.

Note that the projects which successfully passed the stage of a preliminary assessment, are discussed in more detail.

In connection with this project, there are conclusion about the possibility and feasibility of their implementation, are subject to pre-project studies. Here, first of all, we study the technical feasibility of the project;

The next stage of the study submitted to the consideration of the projects will be drawing up a detailed feasibility study.

Note that a feasibility study has the following contents:

     The history and purpose of the appearance of the analyzed project.

     Production capacity and markets.

     Estimated market of material resources.

     Alleged territorial location of the planned organization.

     Note that the technique of the project.

     The organizational structure of the project.

     The need for personnel.

     Estimated timing of this project.

These sections of the feasibility study of the project considered in the process of conducting a feasibility analysis.

The subject of the study is the financial analysis are the following items of the feasibility study:

     quantities envisaged cash flows and their uses;

     finally set the value of sources of financing of the project analyzed;

     data on the income statement and balance sheet;

     Evaluating the effectiveness of the proposed project;

With the general economic impact analysis determined implementation of certain projects on the value of the budgets of different levels, and hence the state of the regional economy and the economy as a whole. 

 Evaluating the effectiveness of capital investments

In the economic literature discusses the various types of project efficiency of capital investments. So, by the public, commercial and budgetary efficiency. These terms shall have the following content.

Characterized by a system of public performance indicators that reflect the socio-economic results of this project affecting the life of the entire society.

Commercial efficiency is characterized by a system of indicators making it possible to establish the feasibility of the implementation of the project from the standpoint of the investor.

Budget efficiency project investments characterized by a system of indicators expressing the feasibility of the project from the standpoint of ϶ᴛᴏgo budgets of various levels. The concept of budget efficiency is used in the case where the project provides for the use of the budgets for the financing of capital investments.

During the analysis, it is essential to check the validity of the amounts allocated for the financing of capital investments, their actual use as well as the feasibility and effectiveness of the implementation of specific actions by specific sources of funds.

An analysis of the impact of ongoing investments in the core efficiency (production), financing and investing activities of the organization is determined by the impact had implemented projects for the following indicators:

    to increase the volume, quality and competitiveness of products;

    to improve the financial results of the company (increased profits and reduced losses) due to lower production costs due to economy of material, labor and financial costs, and reduce the cost of depreciation and other expenses;

    to strengthen the financial condition of the analyzed organization.

Therefore, when analyzing the impact of ongoing capital investments (including scientific and technical activities) on the efficiency of the organization is very important to establish how the change as a generalizing and private indicators of organizations by the common action of all the factors, as well as each factors individually. Learn how to conduct such an analysis on the example of the indicator of production costs.

The magnitude of cost reduction in the whole of the organization is the sum of the changes occurring due to the influence of various technical and economic factors, including and by scientific and technical activities carried out at the expense of capital investments.

Reducing the cost of goods (works, services) is the most important reserve for increasing profit organization analyzed. Consequently, the increase in profit due to the implementation of the scientific and technical activities in order of capital investment projects aimed at increasing the efficiency of spending on wages, material costs, depreciation costs and other costs can be determined on the basis of the value of these cost savings, multiplied by a factor profitability of production in the base period.

