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TAXATION OF PRIVATE ENTERPRISE AND REFORMS OF UZBEKISTAN
This article describes the improvement of the taxation of business by providing benefits and preferences in Uzbekistan. the development of private enterprise, the results of the reforms aimed at improving the regulatory framework, strengthening priority and guarantees the inviolability of private property have been  analyzed.
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In terms of economic modernization taxation mechanism has a significant influence on the activities of businesses. The state, through the mechanism of taxation may limit or, conversely, to stimulate their activity. As the President of the Republic of Uzbekistan Islam Karimov, "the creation of a solid foundation for accelerated economic development is closely related to, first of all, with the further deepening of budget and tax reforms, simplification and harmonization of the tax system and the reduction of the tax burden." Indeed, the steady growth of the republic's economy is largely driven by the effective action in the state tax system. The current procedure for taxation directly affects the activities of business entities. In the Republic of Uzbekistan in management decisions are of great importance Tools taxation. It is through taxation instruments State may affect the overall level of economic activity of entrepreneurs. Through increased economic activity of business entities ensured the growth of tax revenues. Measures such as the creation of favorable conditions in the area of ​​taxation, the provision of benefits and preferences, improvement, reduction and simplification of procedures of reporting to the tax authorities and in the departments of statistics aimed at improving the economic activity of business entities in the Republic of Uzbekistan. Over the years of independence, fiscal policy was aimed at the development of production, an increase in real incomes, and further strengthening of the economy. The process of liberalization of budget and tax spheres carried out in Uzbekistan is an important factor for stable development of the economy. With their help, the state has an impact on the economic activities of private enterprise, enabling new forms of entrepreneurship, addressing urgent needs. Structural transformation of the economy, increased business activity and financial sustainability of economic entities contributed pursued a rational tax policy, aimed primarily at reducing the tax burden. For example, in 2011 the total tax burden compared to 1991 decreased almost 2 times - from 41.2 percent to 22 percent of GDP (Figure 1). Today Uzbekistan firmly and steadily goes to set long-term goal - to provide its people with decent living conditions and a worthy place in the world community.


Fig. 1. Dynamics of reducing the tax burden and the growth of GDP[footnoteRef:2] [2: Finance Uzbekistan. Statistical collection. - T: State Committee on Statistics of Uzbekistan. 2013 - 136 pages.] 

It should be noted that, in the Republic of Uzbekistan carried out a large-scale tax reform, which resulted in the creation of a modern tax system, meets the requirements of a market economy, ensuring the completion of the State Budget and funding for the necessary government spending, as well as play a catalytic role in the growth of real incomes, the implementation of modernization, the development of new industries. The most important result of ongoing tax reform - a gradual reduction in the tax burden on the economy, which was one of the most important factors in maintaining high economic growth. So, if in 1994 the tax rate on profits of enterprises accounted for 45%, by 2015 it had fallen to 7.5% (Table 1). It is possible to note that as a result of the reforms From 2000 to 2014 the number of registered private entrepreneurs has increased by almost 3 times. In 2013, per 1000 people 16,2 became small and private business  subjects. This figure is 12.3 in Moldova, Russia - 11.3, in Ukraine - 7.5, in Belarus - 7.3 in Azerbaijan - 1.6. As can be seen, for this indicator Uzbekistan occupies a leading position[footnoteRef:3].Activities of SB and PE is the main factor that contributes to sustainable economic growth of the country and in the last decade show a trend of stable growth. Thus, the proportion of SB and PE in GDP increased from 31% in 2000 to 56.4% in 2014 (Table 2).As a result of the reforms of the tax system, over the last decade has been a gradual decline in the share of taxes in GDP. In 2000, the share of net taxes in GDP was 12.5%, in 2013 this figure was reduced to 8%. [3: Finance Uzbekistan. Statistical collection. - T: State Committee on Statistics of Uzbekistan. 2013 - 136 pages.] 



Table 1
Dynamics of changes in tax rates in the Republic of Uzbekistan in 2008-2015., as a percentage[footnoteRef:4] [4: http://www.soliq.uz] 

	Taxes and other obligatory payments
	2008
	2009
	2010
	2011
	2012
	2013
	2014
	2015

	  Corporate income tax
	10,0
	10,0
	9,0
	9,0
	9,0
	9,0
	8,0
	7,5

	
Tax on income of individuals *



	13,0
18,0
25,0
	12,0
17,0
22,0
	11,0
17,0
22,0
	10,0
16,0
22,0
	8,0
16,0,
22,0
	8,0
16,0,
22,0
	7,5
16,0,
22,0
	0
7,5
17,0,
23,0

	Value added tax
	20,0
	20,0
	20,0
	20,0
	20,0
	20,0
	20,0
	20,0

	Single tax payment **
	8,0
	8,7
	7,0
	6,0
	6,0
(5,0)
	6,0
(5,0)
	6,0
(5,0)
	6,0
(5,0)

	Property tax of legal entities
	3,5
	3,5
	3,5
	3,5
	3,5
	3,5
	4,0
	4,0

	Single land tax
	2,8
	3,5
	5,0
	6,0
	6,0
	6,0
	6,0
	6,0

	Tax on improvement and development of social infrastructure
	8,0
	8,0
	8,0
	8,0
	8,0
	8,0
	8,0
	8,0

	Singlesocialpaymentpayroll
	24,0
	24,0
	25,0
	25,0
	25,0
	25,0
	25,0
	15,0



Notes: * The tax scale for groups of taxable income of individuals is determined based on the minimum wage (MW) installed at the beginning of the year (January 1, 2015 - 118400 UZS)
The reason for this provision of tax incentives for strategic sectors of the economy of the Republic of Uzbekistan.As part of anti-crisis measures is provided to increase the amount of profit remaining at the disposal of enterprises by taking additional measures. These measures are aimed at reducing the tax burden, simplification and harmonization of the tax system, support for private enterprise. Public policies aimed at supporting business entities in 2015 will continue. In our opinion, for the further development of these subjects, strengthening of economic potential and ensure stable economic growth by increasing the labor force participation rate is expedient implementation of the following measures.
Table 2.
[bookmark: _GoBack]Major indices, characterizing the place of small and micro enterprises in the national economy of Uzbekistan[footnoteRef:5] [5: Uzbekistan in Figures. Statistical collection - T: State Committee on Statistics of Uzbekistan. 2013 - 186 pages.] 

	Indicators
	Years

	
	2001

	2002
	2003
	2004
	2005
	2006
	2007
	2008
	2009
	2010
	2011
	2012
	2013
	2014

	The share of small business in GDP (in%)
	33,8
	35,5
	35,0
	35,6
	38,2
	42,1
	45,7
	48,2
	50,0
	52,5
	54,0
	54,6
	55,8
	56,4

	The share of employment in small businesses (in%)
	54,5
	56,7
	60,3
	65,5
	69,3
	70,4
	72,1
	73,1
	74,2
	74,3
	74,8
	75,7
	76,0
	78,0



	First, ensure the expansion of the tax base by ensuring stability of the taxation system and the growth of economic activity. It is also proposed to provide evidence - based reduction of the tax burden and the optimal ratio of direct and indirect taxes.
Second, high tax rates are considered to be one of the main factors limiting the processes of accumulation in the national economy. Withdrawal appreciable share of income entrepreneurs through taxes and other payments limited financial capacity and entrepreneurial enthusiasm, adversely affect the process of attracting investment in the real economy. Effective use of taxation mechanism to attract investments in the private sector and the expansion of savings in the future will be a powerful factor in ensuring economic growth. Reducing tax rates has a positive effect on the overall level of supply in the national economy, the increase in income entrepreneurs and households, eventually provided an increase in savings and capital.
Thirdly, it is proposed to create conditions to reduce the cost of taxpayers, including by reducing the costs of tax administration. One of the major cost items, which are connected with tax administration are considered the costs associated with the correct calculation and timely payment of taxes and other obligatory payments.
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				the tax burden ( % in GDP)		the growth of GDP

		2000		37.4		103.8

		2001		35.6		104.2

		2002		33.2		104.2

		2003		32.5		104.4

		2004		31		107.7

		2005		30.1		107.5

		2006		28.6		107.3

		2007		27		109.5

		2008		23.2		109

		2009		22.5		108.1

		2010		21.9		108.5

		2011		22		108.3

		2012		21.5		108.2

		2013		20.5		108






